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Statement of the problem. Economic secu-
rity in the country as a whole is determined by
individual economic security of its individual
regions and their close interdependence and
sustainable development of each. The economic
security of the region — a certain economic
independence (autonomy), which is especially
evident in the exercise of control over the
resources of the region and is determined by
market opportunities maximize the competitive
advantages of the region. The economic secu-
rity of the region, on the other hand, the stabil-
ity of the regional economy, defined reliability
in the region of all elements of the economic
system, the establishment of guarantees for the
effective management of enterprise and curb the
influence of destabilizing factors.

Thus, the requirement to ensure the eco-
nomic security of the region must be included
in the basic principles of formulation and
implementation of regional policy. In the con-
text of the economic security of the region
is expected primarily the ability to develop
and progress of the regional economy, deter-
mined to realize their own property and protect
regional economic interests, to modernize and
expand production, make efficient investment
and innovation policies to stimulate entrepre-
neurship and more.

The economic security of the region reflects
a certain set of conditions and factors that char-
acterize the current state of the regional econ-
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omy, the level of stability and resilience, as pro-
gressive development. Traditionally, economic
Security is considered as the most important
quality characteristics of the economic system
of the region that determines its ability to main-
tain normal living conditions of the popula-
tion, providing resources for regional economic
development and consistent implementation of
national and state interests.

The economic security of the region — a set
of measures aimed at sustained, continuous
development and improvement of the regional
economy, necessarily involves a mechanism
against external and internal threats. The com-
plex activities that form a system of economic
security of the region is crucial to belong mech-
anism against threats that arise.

From the standpoint of economic security
is important to assess and predict the impact
of all anticipated threats, as well as economic
and non-economic impact on their course, but
most importantly — it is an opportunity to show
a sharp decline and a critical threshold. Along
with forecasting and analytical arises inverse
problem, which consists in the development and
implementation of measures aimed at prevent-
ing the onset of the crisis and to overcome the
critical threshold.

Ideally, the economic security of the region
is identified, on the one hand, the interests of
the population, on the other — with the inter-
ests of the state as a whole. Although in reality
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the interests of the region are often replaced by
other terms, Ukraine’s interests — the interests
of the central government in the state and public
interests — the interests of individual groups.

The economic security of the region, there-
fore, is an important quality characteristic of
the regional economic system. Transformation
processes at the regional level is usually accom-
panied by economic recession, unemployment,
destabilization of the economy, is manifested
through imbalances between aggregate demand
and supply, high inflation, significant lack of
local (regional) budget, unstable exchange rates
and other negative aspects.

Based on the totality of the prerequisites of
a stable situation in the regional economy, the
issue of economic security in the region has
been one of the main, due to its nationwide
importance. Top level of economic security in
the region achieved provided that the full range
of performance is within acceptable limits
thresholds and thresholds of one indicator is not
achieved at the expense of others. However, the
existing evaluation system of economic security
is not universal and is designed for more indus-
trial regions. They are not pragmatic for the
regions where the priority of economic develop-
ment is non-productive sphere or tourism. Irre-
versibility of economic processes taking place
in Ukraine and aimed at creating a strong mod-
ern state is dependent on the economic develop-
ment of the regions and their economic security.

Analysis of recent research and publi-
cations. The economic security of the region
determines the ability of regional economies to
maintain consistent implementation of national
and state interests, stable and reliable capacity
of economic agents, the normal living condi-
tions of the population.

The economic potential of the region is the
basis for its development. At the end of the
twentieth century concept of “development”
was qualitatively new addition — “sustain-
able”. The concept of sustainable development
adopted at the UN Conference in Rio de Janeiro
in 1992, Sustainable development — the devel-
opment that meets the needs of the present, but
did not threaten the ability of future generations
to meet their own needs [10].

The concept of “economic security” was
first introduced in 1994, A. Pasternak-Taranush-

enko. In general, A. Pasternak-Taranushenko
defines economic security at the macro level,
noting that “economic security — a state of the
state, which provides the ability to create and
develop conditions for the productive life of its
people, long-term development of the economy
in the future and welfare of its people” [8].

The regional economy is often seen in the
context of the national economy. Accordingly,
first defined national level of economic security
and the future — and the economic security of
the region. These are the work of many studies,
such as [5, 13].

Given the economic basis of security in the
region, a range of issues related to the compre-
hensive nature of the economic restoration and
development at the regional level. This is the
basic in determining the level of economic secu-
rity in the region. It is at this position focuses in
numerous papers [4, 11, 12].

General principles of national economic
security and economic security regions provided
for in the Constitution of Ukraine [1]. National
legislation defined the basics of economic secu-
rity regions in the context of macro-economic
security in the country. The Law of Ukraine “On
National Security of Ukraine” (Ne 964-1V, dated
June 19, 2003) states that in Ukraine “provides
integrity of the national economy” and “create
a competitive, socially oriented market econ-
omy and continued growth of living standards
and welfare”. The same applies to the regions
and their economic security in respect of which
should be indicated and the possibility of a risk
as “a manifestation of the threat of separatism in
some regions of Ukraine”.

The Law of Ukraine “On the promotion
of regional development” (Ne 3275-VI dated
April 21, 2011) specifies that “the promotion of
regional development is carried out to ensure
their sustainable development for the benefit of
the whole Ukraine, raising living standards to
create equal conditions for dynamic, balanced
socio-economic development of Ukraine. Spe-
cial attention is given to depressed areas and
mechanisms of recovery and development.

Thus, the economic security of the region
and ensure it is clear. At the same time, con-
stantly stressed the need to strengthen policies
to stimulate economic development as the basis
and foundation of economic security areas.
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Problem. The purpose of the proposed work
is a generalized description and analysis of the
problematic elements in the process of eco-
nomic security of the region. We analyze the
direct correlation of economic security in the
region with the regional economy.

The main material of the study. In modern
terms in scientific, economic or domestic turn-
over using different concepts and definitions of
the region, which could complicate the study of
regional issues. This is denoted respectively by
formulating concepts of the regional economy
and economic security of the region.

In general, in the region can be understood: 1)
much of the country with similar geographic, cli-
matic conditions, like a major industrial and eco-
nomic systems, socio-economic problems (despite
the fact that these regions are relatively closed in
industrial and economic terms, nevertheless, they
are not public entities have no legal status and
well-defined boundaries; such a thing region is the
least severe and is used in non-scientific use); 2)
economic region of the country (this definition is
more accurate first kind, as have certain economic
areas limits, but they have no official status and
controls, the concept of region growing based on
turnover and is used mainly in the economic geog-
raphy); 3) a unit of government in the country (in
terms of regional management, this concept is the
most accurate because the region is a public entity
that carries on its territory state power).

Region as an economic system reflects a part
of the territory within which the system oper-
ates and develops the interaction between eco-
nomic actors and between business entities and
authorities and management at different levels.
In a market economy, the diversity of ownership
and so the region as an economic system can be
considered as relatively independent object of
economic regulation.

The economic system of the region is
endowed with all the characteristics of complex
socio-economic system: 1) territorial integrity
(administrative boundaries); 2) the complexity
of the organization; 3) hierarchical; 4) commit-
ment functioning of the entire economic com-
plex as a whole and its individual parts; 5) self-
organization; 6) the specificity of development.
Thus, under the regional economy (regional
economic system) refers to a complex socio-
economic system that provides interconnected
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and interdependent development of productive
and non-productive (social) areas in order to
create better living and working conditions in
the region. Obviously, the regional economic
system has dualism. It is as complex socio-
economic system and the economic subsystem
of a higher order, the national economy.

Regional economic system has the follow-
ing distinctive features: 1) as an integral part
of the national economy, it can’t be considered
in isolation, therefore its independence is also
relative, 2) the economy of any region is closely
related to its climatic conditions if at the level
of the national economy by virtue of its scale
of influence of climatic conditions is offset, at
regional level, due to the smaller size, it can be
crucial, 3) it is complex, because it includes,
as a rule, many industries and industries, but
it is not self-sufficient, has no harmonic struc-
ture that determines the need for its interaction
with the economies of other regions, achiev-
ing economic independence can’t be regarded
as benchmarks for regional development, 4) it
must provide stable playback of all subsystems:
the economic, financial, industrial, social, infra-
structure, incomplete reproduction of any sub-
system will mean a transition region in the cat-
egory of crisis. Crisis (depressive) region more
susceptible to the negative impact of economic
risks that affect the dynamics of the regional
economy and the level of economic security in
the region.

Thus, the challenges and characteristics of
the functioning and development of regional
economies are closely linked with the territo-
rial organization of society on the administra-
tive structure of the country, as well as levels of
government.

In general, the regional development
of Ukraine is characteristic traits such as
increased intra-regional differentiation, the
concentration of economic potential in a small
number of regions, mainly focused on resource
extraction and export resources, the loss of the
current value of old industrial regions that pre-
viously formed the basis of the economy. That
is, the economic security of the region should
be provided, especially the efficiency of the
regional economy.

The relationship of economic security and
regions is obvious. Combining interests cen-
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ter and the area has a dual character. On the
one hand, the area is the ground of localized
socio-economic, environmental, demographic
processes.

These processes may threaten the economic
security of the state, and their expression can
be worn geographically differentiated character.
On the other hand, a separate area is subject to
regulation within a certain amount of author-
ity, acting leader of their own economic policy
affects the economy as a whole.

Thus, the development of the program of
economic security should be based on a clear
understanding of a variety of modern threats,
which have varying degrees of severity. Among
the most significant of which are: the grow-
ing recession, the destruction of scientific and
technical potential; deindustrialization of the
economy, the risk of loss of food independence,
rising unemployment and weakening of motiva-
tion, increased external and internal debt, crimi-
nalization of the economy, increasing property
differentiation of the population and increasing
poverty, the growth deficit [2].

The issue of economic security in the region
also has facilities for crossing with other possi-
ble areas: social, environmental, information.
Therefore, the problem of economic security
must be seen as fact in the economic sphere
and in areas adjacent to the intersection of eco-
nomic areas.

Traditionally, the internal structure of the
economic security of the region are generally
displayed through three major components: 1)
the economic independence which is relative
because of economic and political dependence
on the region from the center and the intercon-
nectedness of various regional economies (in
terms of economic independence of the region
suggests the possibility of control regional
authorities by regional resources, achieving
this level of production efficiency and prod-
uct quality to ensure its competitiveness and
allow for equal participation in interregional
and international trade relations of coopera-
tion and exchange of scientific and technologi-
cal advances), 2) stability and stability regional
economy (involving the protection of all forms
of ownership, the establishment of reliable
guarantees and favorable conditions for entre-
preneurship; contain factors capable of desta-

bilizing the situation, such as the fight against
criminal organizations in the economy, prevent-
ing serious gaps in income distribution that
threaten to cause disruption, etc.), 3) the abil-
ity to self-development and progress (creating
a favorable climate for investment and innova-
tion, constant modernization and expansion of
production, the professional development of
employees, etc.).

Thus, the structure formation of social and
economic security of the region must be a range
of economic, environmental, legal, geopolitical,
and other conditions that are designed to ensure
that: 1) the protection of the vital interests of the
country and its territories on resource potential,
2) the conditions for the preservation of regional
structures in a potential crisis and future devel-
opment, 3) regional competitiveness in domes-
tic and international markets and the stability of
the financial situation of the country, 4) creat-
ing internal and external protection against the
destabilizing effects, 5) ensuring conditions for
sustainable and adequate social reproduction of
social and economic processes [3].

Failure of economic security regions can
lead to disastrous consequences: the decline of
industries, mass bankruptcy of subjects busi-
ness and ultimately, to undermine support sys-
tem state with subsequent loss of national sov-
ereignty [7].

The conclusion is obvious that regions pro-
vide economic security in the country.

The development and practical implementa-
tion of regional security policy shall include, in
addition to identifying and neutralizing internal
and external threats to the territorial integrity of
the country and socio-political stability in the
region, and consistent implementation of the
strategy of territorial development of Ukraine,
the territorial unity of the state.

Political and economic security of the
region should fully take into account the viola-
tion of homogeneity of trends Economic Area
countries are in crisis and structural changes in
the economy leads to an increase in regional
disparities. As a result, timeliness and ade-
quacy of measures related to the threat and
the protection of national interests is based on
regional specificity [6].

Thus, lack of elaborated many aspects of
economic security at all levels regarding the
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transformation period, theoretical and practi-
cal importance of the problem of overcoming
and preventing crises in the region’s economy
for the effective functioning of an integrated
economic space within a single state lead to
new approaches to the economic security of
the national economy and regional economy.
Extended Play risks and threats in the economic
integration of previously separate systems into
a single complex region, and their exit from
regional and national boundaries makes the task
of applying adequate reproductive approaches
to the study and evaluation of the economic
security of the region and prevent threats to the
regional economy.

In today particularly important opportu-
nity to shape a region economic security of
the state, while remaining self- sustained and
progressive territory, able to effectively neu-
tralize the threat of economic or prevent their
occurrence. Table of contents for economic
security is the possibility of effective control
by the regional authorities for the efficient use
of natural, human, material, financial and other
resources to achieve economic growth and
competitiveness.

Thus, the thrust of economic security in
the region can be displayed as: 1) promoting
economic independence, 2) the stability of the
functioning of the economy, 3) expanding the
boundaries of self region based on self-suffi-
ciency, 4) increased production and the areas of
innovation and so on.

The economic security of the region — a
system of measures to estrangement economic
space in the region from external and internal
threats that hinder the effective functioning
of all components of the regional economy,
namely: institutional infrastructure (of the
administrative-territorial governance and finan-
cial and credit institutions), the production site,
at the objects of transport and communications,
science and research institutions, life support
systems, social sphere.

In other words, the economic security of the
region — the current set of conditions and factors
that characterize the stability and sustainability
of the economic territory, some independence
and integration with the national economy,
which manifests itself as follows: 1) to pursue
their own economic policies in the country, 2)
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the possibility counterbalanced respond to the
dramatic geopolitical changes in the country, 3)
to carry out, or at least begin to make significant
economic measures (without waiting for help
from the center) with socially explosive situ-
ation in areas related to local “economic” dis-
ease, 4) the ability to maintain a stable match-
ing existing prudential regulations in the world
practice, allowing to save or restore a decent
standard of living.

In a coherent set of activities that make up
the system of economic security in the region,
the most important system to prevent threats that
arise. From the standpoint of economic security
is important to assess and predict the impact of
all potential and anticipated threats, and eco-
nomic and economic impacts on their progress.
For the area of economic security is fundamen-
tal performance thresholds, thresholds, beyond
which is a manifestation of destructive, non-
regulated processes in a particular area.

Content economic security of the region
is realized by means of parameters that allow
quantitative assessment of the situation and
indicate the possible danger to carry out target-
oriented measures to stabilize the situation.
There is an integrated structure threats to eco-
nomic security in the region. The reasons for the
emergence and development of the crisis in the
region caused by threats to the economic secu-
rity of the region can be various destabilizing
factors:

- A decline in production and the loss of the
internal market (permanent underuse of capac-
ity, closure of some industries and the conse-
quent destruction of the technological potential
causes progressive collapse of restructuring on
its own economic base;

- The destruction of technological capabili-
ties and deindustrialization of the economy (R &
D curtailment, decay research teams, reducing
orders for high-tech products, the transition of
highly qualified specialists in other branches of
knowledge and consequently, the development
of raw materials and reduction of end branches
leading to the degradation of scientific and tech-
nical personnel and reduce competitiveness of
the territory, the consequences of this threat to
the region, on the one hand, have a long-term
nature, and on the other, in terms of a territorial
specificity, may even result in the loss of certain
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parts of the scientific potential and un intellec-
tualization society and society);

- Loss of food independence (apparent
worsening of price disparities between indus-
try and agriculture, the most complete open-
ing of the domestic market for imported prod-
ucts at reasonable rejection of protectionism
on domestic producers leading to increased
uncertainty in securing a stable population of
products, increased dependence on supplies
from other regions, the destruction of its own
agricultural sector);

- Rising unemployment, weakening of
motivation (increasing burden on working
people social support dependents), lower liv-
ing standards, sharp differentiation in income
levels, the destruction of the consumer market
is the rise of social conflict and opposition to
economic reforms);

- Criminalization of the economy (growth of
economic crime provoke distrust to ensure legal
protection);

- Irreversible degradation of the environ-
ment in the region (increasing anthropogenic
stress and imbalance of natural systems leads
to an increase in the number of diseases and
forced migration of people to other, more favor-
able regions);

- Violation of financial security in the region
(designated primarily for social sphere, reduc-
ing subsidies to local budgets, leading to over-
all instability of the regional economy and the
national economy);

- Loss of external markets (increasing exports
of raw materials instead of high-tech and high-
tech products reduces the possibility of foreign
exchange earnings and upgrading of machinery
and equipment, generates a negative balance of
trade, inefficient use of foreign currency loans in
the absence of strict regulatory framework in the
region are making transactions on the domestic
market unattractive for foreign investors).

The economic security of the region is
directly determined by the regional economies
and economic potential of the region. Each
region’s economy has its own structure and
specificity.

Regional economic system, as noted, on the
one hand, is a subsystem of the national economy,
on the other hand, it is a complex and relatively
independent of socio- economic system. As a

somewhat autonomous socio-economic system,
the regional economy should be characterized
as an object of management, it is necessary to
determine its structure, identify the internal sub-
systems and individual elements that make it, to
describe the relationship and interaction between
them [14].

The main structures that reflect the region’s
economy are:

- Economic and geographical structure of the
region (which is characterized by a geographi-
cal region, climatic conditions, availability of
natural resources and structure, it is a basic,
primary and largely determines the operating
conditions and the development of regional
economy and its specialization and the level
of socio-economic development, geographical
location detects and blocks traffic arteries in
the region, the degree of proximity (distance)
from the major industrial centers of commodity
markets and marketing favorable geographical
location of the region creates favorable condi-
tions for the operation of the regional economy,
the prerequisites for higher competitiveness of
the regional economy. Naturally climatic con-
ditions also create conditions for regional spe-
cialization in certain sectors of the economy,
foreign trade);

- Industrial and economic structure of the
region (determined by the level of produc-
tion and the economic sector and industrial
infrastructure, the volume generated gross
regional product, the structure of production
and the economic sector and characterized by
the composition of its constituent sectors, the
ratio between them for a set of parameters: the
volume created in gross domestic product, the
volume of output and sales, the cost of fixed
assets, the amount of profit, the total invest-
ment in fixed assets, the financial sector con-
tribution to the formation of budget revenues
in the region; number of employees and so on.
Industrial-economic structure of any region
is not closed and has a degree of autonomy
to function and thrive independently, without
interaction with other regions);

- Socio-demographic structure of the region
(characterized by the total population of the
region, its dynamics, the ratio of urban and rural
population, its age and occupational structure,
migration, mortality and fertility, etc., it is obvi-
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ous that the socio-demographic structure leads
to largely structure workforce in the region,
operating conditions and regional economic
development);

- Social structure of the region (the system
of public service, characterized by the degree
of development of social infrastructure in the
region, the level of development of the social
sectors, the number and quality of services of
a social nature to the population of the region);

- Ownership structure in the region (char-
acterized by volume, as property in the region,
the relation between different types of property,
in every region there are the following types of
ownership: state property, which is run by the
state or managed by local authorities, municipal
property; private property. Ownership to any
level includes financial assets, real estate, shares
and so on. Depending on what type of property
prevails in the region, the regional administra-
tion formed its own economic policy);

- Fiscal structure of the region (determined
by the total amount of financial resources that
are created in the region, their structure (budget
and off-budget funds of funds, funds of enter-
prises and organizations, financial institutions,
population, etc., the size and direction of move-
ment of financial flows — internal regional and
interregional their quantitative ratio);

- Administrative-territorial ~ structure of
the region (determined by the composition of
municipalities that operate in the region).

From the above the following conclusions:
1) these patterns are characteristic of any region
of the country, 2) the content of each of the
structures is individual for each region, 3) the
structure and the content determine the specific-
ity of each of the regional economy, especially
its operation and Development; 4) control sys-
tem operation and development should be ade-
quate to its specificity, consider the functional
susceptibility region to determine the regional
development strategy, development priorities,
in determining the goals, objectives, manage-
ment and so on.

In this regard, subject to regulation in the
economic security of the region are: 1) identi-
fying and monitoring the factors undermining
social and economic stability of the region in
the short term and pre-term, 2) the formation of
policy and institutional reforms that neutralize
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or mitigate harmful effects of these factors on
the economy of the region [9].

In the present economic policy is quite
topical issues related to supporting economic
growth, creation of conditions for the progress
of social relations, providing a holistic and sus-
tainable socio -economic development. The
region is classified as a rather complex multi-
level structure, with internal dynamics, serving
an essential element of the national economy.
For regional economies characterized by a com-
bination of social, economic, environmental,
information and other components, the presence
of many complex elements, a large number of
different connections and relationships, the cir-
culation of significant flows of material, finan-
cial and information resources. The greater the
cumulative production and economic potential
of the region, the region has more opportunities
for the sustainable development of their own
economic independence and security.

Regionalization is a significant and funda-
mental trend, which has a significant impact on
the economy. The obvious result of the trans-
formation of the socio-economic structure of
society arose that a significant part of the prob-
lems facing the state level, moved to the level of
regions. One of the principles of regionalization
is the defense of the territory from the negative
impact of the global community through the
use of regional economic benefits. However,
the main problem is not the association areas
and the problems of their economic indepen-
dence, security and sustainable development.
Implementation of the State’s functions at the
regional level (Sustainable Development) in the
long term associated with the establishment of
mechanisms to ensure the economic security of
the regions. The problem of economic security
has always existed, but now it has become par-
ticularly acute in the aftermath of the economic
reform, as well as varying degrees of readiness
of regions to function in a market-based econ-
omy with a modernized their existing potential.

The principles of sustainable development
suggest that the economy should focus equally
as satisfying the reasonable needs now, and in
preserving the ability of future generations to
meet their essential needs. One of the stages of
the assessment of sustainable development is to
analyze the economic security areas. Today, as
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a rule, developed the concept and forecasts for
regions that are not associated with the prob-
lems of economic security. Economic security
should be considered as the most important
characteristic of the economic system, which
determines the suitability of national and state
interests in the region, ensuring living condi-
tions of the population, eliminating emerging
threats and neutralize their effects.

Findings from the study. Ensuring eco-
nomic security — a guarantee of independence,
the condition of stability and effective function-
ing of society guarantee stability and economic
progress. The problems of economic security
have attracted increasing attention. Ensuring
economic security of the region is not the pre-
rogative of any one state agency, and must be
supported by the entire system of state bodies
and local (regional) government, all links, eco-
nomic structures and market mechanisms.

The economic security of the region depends
on the regional economy and economic poten-
tial of a particular region. To ensure consistency

of decisions in the context of national economic
policies in some regions with the overall strat-
egy for regional development and the concept
of socio-economic security is necessary:

- Ranking of regions according to the degree
of negative impact situations prevailing in the
regions to the national security of the country,
the definition of crisis (depression) regions;

- Identification of priority activities under-
taken to change the situation in crisis areas with
limited resources;

- Continuous monitoring of the implementa-
tion and evaluation of actual performance mea-
sures adopted to implement. Such a control will
take timely action in case of increase to a criti-
cal level of social and economic tensions in the
region.

Strategic management of regional economic
development in modern conditions, given the
importance of each region and its economic
potential, determines the objective needs of the
region have their own concept of national eco-
nomic security.
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